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North Carolina Short Term Portfolio (STIF)

September 30, 2021
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Portfolio Characteristics Month ending 9/30/21

Current Annualized Net Cash Return .18%
Effective Duration .84
Average Maturity (Yrs) 1.0
Average Credit Rating (Moody’s) AAA
Average Price 100.09

Average Coupon .39%
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Short Term Portfolio (STIF) Rate History

$47 Billion AUM as of 9/30/21
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SOURCE: Bloomberg and BNY Mellon
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Investment Grade Fixed Income Profile

As of September 30, 2021
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Core Fixed Income Long Term Portfolio (LTIP)
September 30, 2021

LTIP Allocation Us Corporate Allocation by Quality

Cash & Us 1.7%

Agency
25.3%

BEB
33.1%

Corporate
36.4%

Portfolio Characteristics As of 9/30/21

(ex cash)
Yield to Maturity 1.8%
, Duration| 7.4 C
Average Maturity (Yrs) 10.0
Average Credit Rating AA
Average Coupon 3.6%

* BOAML Custom Fixed Income Benchmark
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10 year and 30 Year UST Yield History
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Spread History Credit Markets
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Source: BofA Merrill Lynch, used with permission. See disclaimer on last page.
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Corporate Relative Value and LTIP Allocation by Sector

As of 9/30/21
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FOMC Projections

Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents,
under their individual assumptions of projected appropriate monetary policy, September 2021

Percent
Median! Central Tendency? Range®
Variable 2021 | 2022 (2023 [ 2024 |Longer | 2021 2022 2023 2024 | Longer 2021 2022 2023 2024 | Longer
run run run
Change in real GDP 59 38 25 20 |, 1.8 | 5860 3445 2225 2022,1820| 5563 3149 1830 1825 1622
June projection 70 33 24 ' 1.8 6.8-7.3 2838 2.0-2.5 | 1.8-20 | 6378 2642  LT-27 ' 1.6-2.2
Unemployment rate 418 38 35 35 , 40 4648 3.6 40 3337 33363843 4.5 5.1 3.0 4.0 28 40 3040 3545
June projection 15 38 35 CA0 1148 3510 3.2-3.8 L3813 1.2-5.0 3.2-1.2 3.0-3.9 L 3.5-15
PCE inflation 1222 22 21 2.0 1.0-4.3  2.0-25 20-23 2022 : 2.0 3.4-4.4 1.7-3.0 1.9-24  2.0-23 : 2.0
June projection 34 21 22 L 2.0 3.1-3.5 1923 2.0-2.2 L20 3.0-3.9 1.6-2.5 1.9-2.3 L20
I I 1
Core PCE inflation® 37 23 22 21 3638 2025 20-23 20-22. 3.5-4.2 1.9-2.8 20-23 2024
June projection 30 21 21 : 29-31 1923 2.0-22 : 2.7-3.3 1725 2.0-2.3 :
| 1 1
Memo: Projected | ! !
appropriate policy path i | I
I 1 1
Federal funds rate 01 03 10 18 | 25 0.1 0.1-04 04-1.1 0921 | 2325 0.1 0.1-0.6 01-1.6 0626 2030
June projection 0.1 01 06 1 2.5 0.1 0.1-0.4 0.1-1.1 1 2.3-2.5 0.1 0.1-0.6 0.1-1.6 1 2.0-3.0

Source: Federal Open Market Committee, The Federal Reserve
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Fed Dot Plot
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Source: Bloomberg
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Modest Rate Increases Expected in the Near Term
Market YId Q4 21 Q122 Q222 Q322 Q422 Q2 23 Q323 Q4 23

United States

US 30-Year 1.95 224 236 247 254 2.60 277 2.89 2.91
US 10-Year 1.54 168 180 190 198 2.05 2.26) 2.38 2.47
US 5-Year 1.14 1.09 1.19 1.29 1.38 1.48 1.69 1.82 1.90
US 2-Year 0.50 0.38 047 0.56 0.67 0.81 1.12 1.29 141
US 3-Month Libor 0.14 0.18 0.21 0.26 0.33 043 0.80 0.97 1.08
Fed Funds Rate - Upper Bound 0.25 0.25 0.25 0.25 0.30 0.40 0.700 0.90 1.05
Fed Funds Rate - Lower Bound 0.00f 0.00, 0.01 0.02 0.05 0.15 0.46 0.64 0.80
2 Year - 10 Year Spread
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Fixed Income Return Expectations

1 Year Core Fixed Income Return Simulation (Parallel Shift) as of 9/30/21

5.6
3.9
2.3
2
| Bl BE_ :B a . .
-1.1
-2.7
4
-4.4

-50 bp -25 bp no change +25 bp +50 bp +75 bp +100 bp

Return %
o

® B Total Return M Income Return M Price Return
Source: BondEdge

» Expectations are for rates to rise modestly in 2022
* The TIPS markets shows slightly elevated inflation in the near term
e Return expectations over the next five years remain in the 1.5% - 3% range on

a modest increase in rates.
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DEPARTMENT OF STATE TREASURER

Disclaimer

BOFA MERRILL LYNCH IS LICENSING THE BOFA MERRILL LYNCH INDICES “AS IS,” MAKES NO WARRANTIES REGARDING SAME, DOES NOT GUARANTEE THE

SUITABILITY, QUALITY, ACCURACY, TIMELINESS, AND/OR COMPLETENESS OF THE INDICES OR ANY DATA INCLUDED IN, RELATED TO, OR DERIVED
THEREFROM, ASSUMES NO LIABILITY IN CONNECTION WITH THEIR USE, AND DOES NOT SPONSOR, ENDORSE, OR RECOMMEND THE DEPARTMENT OF

STATE TREASURER, OR ANY OF ITS PRODUCTS OR SERVICES.
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