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Voters Have Removed The Party In
Power In 7 of the Past 8 Elections

Changing Government Dynamics
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2020: First Time These Four
Transformational Events Happened
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The COVID-19 Election
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Covid Polling: % of Swing State Voters Worried About Covid
vs. Biden's Swing State Lead
(CNBC/Change Research/538)
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Biden Wins Popular Vote By 4.5%,
But Just A 65k Vote EC Margin
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Highest Voter Turnout Since 1900
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Democrats Win The Majority, No
Blue Wave & Coattails Are Limited

Presidents Elected In Crisis

Usually Have Large Down Ticket

Senate House Gov

Gains
Year/ Vote
President Margin
2008
OBAM{A 7:27% 8
1980 / 0
REAGAN  274% 12
1932 / FDR  17.80% 11
1920 / o
HARDING 26.20% 10
2020 / o
BIDEN 45°% 3
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Senate Majority For First Term
Democratic Presidents

# of Dem
Senators
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Year President

1965
1961
1977
1933
1857
2009
1853
1993
1949
1913

Johnson
Kennedy
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Buchanan
Obama
Pierce
Clinton
Truman
Wilson

2021 Biden
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Smallest Democratic

Going Back More Than 100 Years
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Democrats Now Read The Georgia
Election As A Larger Mandate

Crime Bill Tax Cut 2009 Stimulus Tax Reform
NAFTA Education Reform Obamacare USMCA/NAFTA
Tax Increase Defense Budget Dodd-Frank Criminal Justice
AmeriCorps Patriot Act
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New Presidents Get Broad Discretion

On New Fiscal Policy
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Biden Goes All In On Fiscal
Stimulus For Q1
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Biden Goes All In On Fiscal
For Q1

Stimulus
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Stimulus Is Front Loaded & Focused
On Consumers & Governments

Annual Distribution of Biden
Stimulus Plan, FY, $BN

R et

1200 after the legislation passes

1000

800

600

400

200 8 . .

800

700

600

500

400

300

200

100

Allocation of Stimulus In The First
Six Months Following Passage, $BN

| I 11
|

Consumer State & Local Health Small Biz FEMA




| (4

Consumers & State Governments
Are In Better Shape In 2021
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One Example Of The Sharp
Recovery In State Tax Revenues

North Carolina State Tax Revenues
12 Month Rolling, $Mil.
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Yellen & Powell Are Targeting
Unemployment

US Unemployment Rate

$2 Trillion Cares Act

\

$900bn + $1.9TN = $2.8
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Stimulus Coming As The Bond
Market Declares COVID-19 Over

Atlanta Fed GDP NOW, US Covid Herd Immunity Estimates
Q1 GDP Real-Time Estimate (covid-19-projections.com)
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Vaccines Are Ramping Up In The US
& Israel Showing Great Success

Daily Average of Vaccine Doses New Daily Covid Deaths Per 1 Million
Administered By Week People
(CDC) (Oxford University)
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Stimulus Coming As The Bond
Market Declares COVID-19 Over
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The Risk of Overstimulation
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Immediate Pivot To Infrastructure &
Climate Change Coming In 2Q

House Democrats' Moving Forward

Act (June 2020)
($Bn Over 5 Years)
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Immedlate Pivot To Infrastructure &
Climate Change Coming In 2Q

Strategas Democratic Energy Constituents

Relative To The S&P 500
(100 =12/31/2018)
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Nearly All Democrats Want A
Corporate Tax Rate > 21%
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Higher Capital Gains Tax = Lower
Capital Gains Realizations
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Biden Tax Plan

Corporate
Boost Corporate Tax Rate to 28%
Impose a 15% Minimum Book Tax
Minimum Tax on Foreign Profits 21%
End Tax Preferences For Fossil Fuels
Renewable Energy Tax Credits
Manufacturing Tax Credit
End Loopholes for Real Estate
End Advertising Deduction For Pharma

DN NI NI N NI N NN

AN

DN NI NI NN

v

Individual

12.4 Tax On Social Security For Wages
Over S400k

Top Income Tax Rate Raised from 37 to
39.6% For Income Over $S400k

Phases Out 20% Business Deduction
Rate for Small Businesses

Taxes Capital Gains & Dividends At
Ordinary Income Tax Rates

Limits the Value of Itemized Tax
Deductions to 28%

Estate Tax Carryover Basis

S15k Tax Credit For 15t Time Homes
More Generous ACA Tax Credits
Expands The Earned Income Tax Credit
Expand The Childcare Credit

Student Loan Tax Relief
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Appendix: Important Disclosures

This communication was prepared by Strategas Securities, LLC (“we” or “us”) and is intended for institutional investors only. Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided for informational purposes only
and is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should it be regarded as,
investment research or a research report or securities recommendation and it does not provide information reasonably sufficient upon which to base
an investment decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional analysis would
be required to make an investment decision. This communication is not based on the investment objectives, strategies, goals, financial circumstances,
needs or risk tolerance of any particular client and is not presented as suitable to any other particular client. The intended recipients of this
communication are presumed to be capable of conducting their own analysis, risk evaluation, and decision-making regarding their investments.

For investors subject to MiFID Il (European Directive 2014/65/EU and related Delegated Directives): We classify the intended recipients of this
communication as “professional clients” or “eligible counterparties” with the meaning of MiFID Il and the rules of the UK Financial Conduct Authority.
The contents of this report are not provided on an independent basis and are not “investment advice” or “personal recommendations” within the
meaning of MiFID Il and the rules of the UK Financial Conduct Authority.

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee its accuracy. The
information is current only as of the date of this communication and we do not undertake to update or revise such information following such date.
To the extent that any securities or their issuers are included in this communication, we do not undertake to provide any information about such
securities or their issuers in the future. We do not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are included in
this communication, each person responsible for the content included in this communication certifies that any views expressed with respect to such
securities or their issuers accurately reflect his or her personal views about the same and that no part of his or her compensation was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this communication. This communication is provided on a “where
is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information
contained in this communication.

Strategas Securities, LLC is affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the two
firms conduct separate and distinct businesses. A complete listing of all applicable disclosures pertaining to Baird with respect to any individual
companies mentioned in this communication can be accessed at
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also

call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202.
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DISCLAIMER: The model investment portfolios discussed in this report have been developed and maintained by
Strategas Securities, LLC. Strategas Securities licenses the portfolios to its affiliate, Strategas Asset
Management, LLC, an investment adviser, which either provides the model portfolios to other managers with
investment discretion, or manages client accounts directly in a manner that tracks the composition of one or
more of the model portfolios. Strategas Securities does not selectively distribute its research reports to any
particular customer or class of customers — including its affiliates — in advance of other customers that are

entitled to receive the report.

NEW YORK WASHINGTON, DC COLUMBUS, OHIO
52 Vanderbilt Avenue 1775 | Street, NW 88 E. Broad Street

8th Floor Suite 420 Suite 1180

New York, NY 10017 Washington, DC 20006 Columbus, OH 43215
United States (202) 223-7644 (614) 221-6680

(212) 906-0130 (202) 223-7647 fax

(212) 906-131 fax

info@strategasrp.com
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