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Fixed Income Profile

As of January 31, 2012
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Treasury Yields Remain Range Bound at Historical Lows
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Higher Rates on the Horizon?

95) Graphs Page 1/3 Bond Yield Forecast
Composite View SN2 Year - 10 Year |z As of 02/08/2012
Market Yield | Q1 12 1 Q2 12 | Q3 12 | Q4 12 | Q1 13 | Q2 13
United States US 30-Year 3.16 3.12 3.25 3.42 3.64 3.72 3.95
US 10-Year 1.99 2.08 2.20 2.37 2.56 2.74 2.91
Us 2-Year 0.26 0.27 0.31 0.39 0.49 0.75 0.85
US 3-Month Libor 0.51 0.50 0.48 [ 0.48 0.57 0.58
Fed Funds Target Rate 0.25 0.25 0.25 0.25 0.25 0.25 0.38
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Fixed Income Credit Markets

10 Year Spread History
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Corporate Relative Value and LTIP Allocation by Sector
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What Lies Ahead for Core Fixed Income?
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The lack of income in the current rate
environment leaves fixed income
returns more vulnerable to rate
increases than in the past

Inﬂationary pressures appear very
modest in the near term

Return expectations over the next five
years are 2.5% to 4%

US Treasury Yield changes vs. LTIP Returns
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Core Fixed Income Trailing 3 Yr. Standard
Deviation vs. Benchmark
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Core Fixed Income Trailing 3 Yr. Tracking Error
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