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North Carolina Short Term Portfolio (STIF)
June 30, 2025
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Portfolio Characteristics

Current Annualized Net Cash Return
Effective Duration

Average Maturity (Yrs)

Average Credit Rating (Moody’s)
Average Price

Average Coupon

STIF Allocation

Repurchase
Agreements
6.2%

Month ending 06/30/25
4.54%
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Short Term Portfolio (STIF) Rate History
S49.8 Billion AUM as of 6/30/25
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Investment Grade Fixed Income Profile

As of June 30, 2025

Allocation Relative Weighting in Core Fixed

2.7%
7.2% I

Govt -2.8%

Corp 1.3%
m |G Core Fixed

M |G Cash (STIF) Mtge -0.1%
Short IG Credit

Cash 1.6%
|

-5.0% -3.0% -1.0% 1.0% 3.0% 5.0%

90.1%
+/- Weighting vs. Benchmark

Return Summary

o e |Investment Grade Fixed Income
Coy  SihmS T 1% 4 g0 continues to outperform over most
II 2.5% 519 22% 1 gy II time periods.
0.0% | - An  The portfolio’s 4 bp underperformance
-0.7% _1 59 over the 1 vyear reflects curve
5.0% positioning and cash exposure.
1Yr 3Yr 5Yr 10 Yr ITD

B |G Fixed Income W IG Benchmark

*BOAML Custom Fixed Income Benchmark 5
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Core Fixed Income Long Term Portfolio (LTIP)
June 30, 2025

LTIP Allocation Corporate Allocation by Quality
High Yield AAA
Casoh US Treasury 0.9%
1.6% & US Agency 23B7B°/ 13.2%

27.2%
Mortgage

34.9%

Corporate
36.3% 55.4%

(ex cash)
Yield to Maturity 4.9% 4.9%
Duration 8.1 8.5
Average Maturity (Yrs) 11.7 12.5
Average Credit Rating AA
Average Coupon 4.1%
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[Z Yield Chart
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Relative Duration

Portfolio Management Strategies

Core Fixed Income Relative Exposure for Corporates
4.0% * The portfolio is actively managed

based on market conditions and
valuations. Monitoring and
positioning the portfolio from a

1.0% .
. I . I duration, sector and company
0.0% L

3.0%

2.0%

12/31/2019 12/31/2020 12/31/2021 12/31/2022 12/31/2023 12/31/2024 SpeCIfIC (Issuer) baSIS'
-1.0%
-2.0% * The credit research team

Core Fixed Income Relative Duration to Benchmark establishes over/under weight
2.00 recommendations at the issuer
1.50 level.
1.00
0.50 * [ndex data

* 1100+ issuers

(0.50) * 6600+ cusips

(1.00)

(1.50) e CorelG pOI"th“O owns roughly

(2.00) half of those issuers/cusips
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Spread History Credit Markets

——High Yield —IG Corp ——US Agency

SOURCE: BofA Merrill Lynch, used with permission. See disclaimer on last page.
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Return difference vs. Benchmark +/- %

Return %
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Corporate Relative Value and LTIP Allocation by Sector
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FOMC Projections

Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents,
under their individual assumptions of projected appropriate monetary policy, June 2025

Percent
Median® Central Tendency® Range?
Variable 225 | W26 | 2027 | Longer 25 2026 2027 Longer 2025 2026 2027 Longer
run run run
Change in real GDP 1.4 1.6 1.8 : 18 1.2-1.5 15-18 L7-2.0 : 1720 1.1-2.1 N6-25 0.6-2.5 : 1.5-2.5
March projection 1.7 1.8 1.8 : 1.8 1.5-1.9 1.6-1.9 1.6-2.0 : 1L.7-2.0 1.0-24 N.G-2.5 L6-2.5 : 1525
Unemployment rate 1.5 1.5 14 : 4.2 4445 1.3-1.6 1.2-16 : 4043 1.3-1.6 4347 1.0-4.7 : 3.5-4.5
March projection 44 4.3 1.3 : 1.2 L3414 4.2-4.5 4.1-44 : 39443 1.1-1.6 4.1-4.7 3.9-4.7 : 3.5-1.5
i i i
PCE inflation 3.0 24 21 20 28-3.2 2316 2.0-2. Fo20 2533 2131 20-28 20
March projection 27 22 20 , 20 26-29 2123 2021 | 20 2534 2031 1828 |, 20
i i |
Core PCE inflation” 3.1 24 21 : 29-34 2327 2.0-2. : 2.5-35 21312 20-29 :
March projection 28 232 20 2.7-3.0 21-24 20-21 2.5-1.5 2.1-3.2 20-29
| | |
Memo: Projected : : :
appropriate policy path i i i
I | |
Federal funds rate 3.9 3.6 34 : 4.0 J.9-44 4.1-39 2.9-16 : 2.6-3.6 3044 2641 2.6-3.9 : 2.5-1.9
March projection 3.9 34 3.1 : 4.0 39444 41-39 20-3.6 : 26-1.6 3644 289441 2.6-1.9 : 2.5-1.9

Source: Federal Open Market Committee, The Federal Reserve
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Implied Fed Funds Target Rate
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YTM vs Realized 10 Yr. Return

BOAML Domestic Master Index
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Fixed Income Return Expectations

1 Year Core Fixed Income Return Simulation (Parallel Shift) as of 6/30/25
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e Expectations are for rates to decline modestly in 2025
e The TIPS markets shows limited concern of sustained inflation in the near term

* Return expectations over the next five years are in the 4-6% range

Source: BondEdge ® 19
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Current Environment and Positioning

* Fiscal policies remain uncertain in the near term, with some hope that
tariff uncertainty is starting to fade.

e Future monetary policy likely to be on the dovish side, but sustained Fed
independence continues to be a concern.

* |G credit spreads offering little relative value at historical lows.

* Near term positioning will focus on remaining close to neutral on sector
weighting and duration.

e Corporate exposure will be focused on maintain a quality bias and
executing short rolls on the front to intermediate end to take advantage of
any steepening of the curve.
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