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Investment Management Division

Statutory Allocation

• Private Equity + Multi-Strat = 8.38% below 8.75% Legislative cap

• Private Equity = 6.41% above Policy Target of 6%
Target increased to 7% effective July 1
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Investment Management Division

Private Equity Composition*

Policy Relative to Actual Portfolio Weights

Strategy # of Active 
Funds Policy Range Actual

(3/31/2022)

MIN TARGET MAX % of FMV*

Buyout 36 35% 50% 65% 42.4%

Growth/Venture 30 10% 20% 30% 28.8%

Special Situations 22 15% 30% 45% 28.7%

Fund of Funds 10 - - - -

TOTAL 98 100%

*Data includes Fund of Funds’ underlying  exposure (as of 3/31/22 or most recently  reported) 3



Investment Management Division

Private Equity Composition

GICS Industry Allocation* Geographic Allocation*

*Data includes Fund of Funds’ underlying  exposure (as of 3/31/2022 or most recently reported) 4



Investment Management Division

Performance

5* Data as of 3/31/2022 or most recent available



Investment Management Division

Performance

63. The Private Equity Benchmark is comprised of the following Burgiss Group Private iQ indices: 50% Buyout, 20% Venture Capital, and 30% Distressed.

June 2022

June 2021

June 2020



Investment Management Division

VC IPO Performance
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Investment Management Division

Private Equity Co-Investment Summary
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Investment Management Division

Private Equity Cash Flow Detail
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 10 out of the last 11 calendar years, distributions have exceeded funding
 2022 is on track to continue this trend



Investment Management Division

Market Activity
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Investment Management Division

Market Trends
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Valuations – Downward pressure on the June marks
• VC / Growth Equity likely down more than Buyout

Buyout
• Despite a slowing of new deals, 2022 is on pace for a healthy year
• Managers looking at public markets for “take-private” opportunities
• Cost of debt rising Equity percentage rising

 To hit return targets, deal prices will have to come down
Growth Equity

• After years of “growth at all costs”, profitability has grabbed investors’ mindset
VC

• Deal volume has remained relatively high
 But values have declined significantly



Investment Management Division

Private Equity Opportunities
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1. Secondaries & Structured Transactions
• Landmark Partners – NCL III (Primary, Overflow and Opportunistic)
• Attractive Risk Adjusted Returns

2. Co-Investments
• Landmark Partners – NCL III Opportunistic
• Add a Second Co-Investment SMA

3. Future Primary Commitments
• Focus on existing high conviction managers with co-investment opportunities

 Averages down cost basis
 Use scale for preferred terms and fees
 Feeds NCL III Opportunistic Investments
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