July 2021 Formula Grants for Rural Areas DOT

DEPARTMENT OF TRANSPORTATION
ASSISTANCE LISTING 20.509 FORMULA GRANTS FOR RURAL AREAS
I. PROGRAM OBJECTIVES

The objectives of the Formula Grants for Rural Areas (Section 5311) program are to initiate,
improve, or continue public transportation service in rural areas by providing financial assistance
for operating, planning, administrative expenses, and the acquisition, construction, and
improvement of facilities and equipment. In addition, Section 5311(f) specifically provides for
the support of rural intercity bus service. The Rural Transit Assistance Program (RTAP), Section
5311(b)(3), provides additional funding for training, technical assistance, research, and related
support services to support rural transit service.

IL. PROGRAM PROCEDURES
A. State Agencies

The Federal Transit Administration (FTA) annually publishes formula apportionments to
the states in a Federal Register notice published within 10 days after the Department of
Transportation (DOT) Appropriations Act is signed into law. The governor of each state
designates a state agency to administer the program. The state is responsible for fair
distribution of the funds in the state, including Indian reservations. The state may also
provide transit service directly or through contracts with private operators. The state
describes its procedures for administering the program in a state management plan. The
state applies to FTA for approval of a program of projects, usually annually, and reports
annually to FTA on financial status and revisions to the program of projects. The state
agency may be the recipient on behalf of Indian tribes that are subrecipients, but federally
recognized tribes may also elect to apply to FTA as a direct recipient. FTA monitors
compliance with federal requirements through administrative “State Management
Reviews,” generally every three years.

B. Appalachian Development Public Transportation Assistance Program

The Appalachian Development Public Transportation Assistance Program is a formula
program under the Section 5311 program that provides additional funding to support
public transportation in the Appalachian region. There are 13 eligible states that receive
an allocation under this provision. Recipients may use these funds for any purpose that is
eligible under Section 5311.

C. Tribal Transit Program

The Tribal Transit Program (TTP) under the 5311 program includes both formula and
discretionary components. Federally recognized Indian tribes are eligible direct recipients
and apply directly to FTA. Under the discretionary program, funds are made available
annually on a competitive basis. Recipients of TTP funds may use these funds for any
purpose that is eligible under Section 5311.
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D. Subrecipients

Except for the TTP, the state selects subrecipients and monitors their compliance with
federal requirements. FTA does not directly monitor the subrecipients but checks the
state’s procedures for monitoring subrecipients during the State Management Review.
The state may impose program criteria in addition to those imposed by the FTA and may
require additional reports from subrecipients. These state requirements are included in the
State Management Plan.

Source of Governing Requirements

This program is authorized by 49 USC 5311. Program regulations are in 49 CFR parts 601
through 665. Note that certain exceptions or dollar thresholds in these rules may exclude many
rural transit activities. In referring to the program, FTA uses the term “rural” to include both
rural and small urban areas (all areas not included in the urbanized areas designated by the US
Bureau of the Census).

Availability of Other Program Information

Information about the program may be found on the FTA website at http://www.fta.dot.gov/.
Program Guidance and Application Instructions are contained in FTA Circulars, which may be
found on the website.

III. COMPLIANCE REQUIREMENTS

In developing the audit procedures to test compliance with the requirements for this
federal program, the auditor must determine, from the following summary (also included
in Part 2, “Matrix of Compliance Requirements”), which of the 12 types of compliance
requirements have been identified as subject to the audit (noted with a “Y” in the summary
matrix below), and then determine which of the compliance requirements that are subject
to the audit are likely to have a direct and material effect on the federal program at the
auditee. For each such compliance requirement subject to the audit, the auditor must use
Part 3 (which includes generic details about each compliance requirement other than
Special Tests and Provisions) and this program supplement (which includes any program-
specific requirements) to perform the audit. When a compliance requirement is shown in
the summary below as “N,” it has been identified as not being subject to the audit. Auditors
are not expected to test requirements that have been noted with an “N.” See the Safe
Harbor Status discussion in Part 1 for additional information.

Compliance Supplement 2021 4-20.509-2


http://www.fta.dot.gov/

July 2021 Formula Grants for Rural Areas DOT

A B C E F G H I J L M N
=
- 2= S - -
= £ = = en 3 = =
52| ©% » 8 > 288| ;32 S| g§5¢s 0 8 @
3 14 =5 O 0 =) 2 5] =] oh g < .2 o g < =
2BZ| 80 g = 25| £%5% £| 5 Z £ £ EE =8
s 90 3 s O & ) = EHN)'—O;Q 8 2E = 2 = 9 9 = S %
22 235 S S a3 5= 2 = 50 & s g I IR=] & 5.4
2= 28 | = 2 = S o g S] S 3 8¢S 5 19) 2 5 8%
S2E| 225 28 & ETS5| 335 | 5=5| 28288 g8 5 53 2352
- - — — = = =
<<p | <O& | O= m Neg= | 2@ | a0 | EaA | £.5 o A= o ==
Y Y N Y N N Y N N Y N

A. Activities Allowed or Unallowed
1. Activities Allowed

a. Local transportation service (transit service available to the public) in a
rural area (49 USC 5311(d)).

b. Support of intercity bus transportation (49 USC 5311(f)).

c. Coordination of public transportation assisted under this section with
transportation service assisted by other United States government sources
is permitted and encouraged (49 USC 5311(b)).

d. Planning, operating, and capital projects (49 USC 4911(b)(1)).

e. Job access and reverse commute projects, and the acquisition of public
transportation services, including service agreements with private
providers of public transportation (49 USC 5311(b)(1)).

f. RTAP funds may be used to provide training, technical assistance,
research and related support services for providers of rural public transit
and related services (49 USC 5311(b)(3)).
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