1. PLEDGE OF ALLEGIANCE

2. TOAST TO THE FLAG

3. CONFLICT OF INTEREST STATEMENT

4. MINUTES FOR APPROVAL
November 10, 2020

Unit

Bald Head Island Transportation Authority - Briefing

Update on Cliffside Sanitary District
Update on Town of Eureka

Update on Town of Robersonville
Update on Town of East Laurinburg

Kingstown, Town of

Franklin, Town of
Hickory, City of
Mooresville, Town of
Spencer, Town of

Charlotte Housing Authority
Monroe, City of

Cape Fear Public Utility Authority
Fayetteville Public Works Commission
Fayetteville Public Works Commission

Asheville, City of
Clayton, Town of
Cramerton, Town of
Raleigh, City of

Cornelius, Town of

Resolution (vote required)

Financing Agreement
Financing Agreement
Financing Agreement (LOBSs)
Financing Agreement

Revenue
Revenue

Revolving Loan
Revolving Loan
Revolving Loan

General Obligation (BAN Program)
Revolving Loan

Annexations

Financing Agreement (LOBSs)

Financing Agreement

LOCAL GOVERNMENT COMMISSION
DECEMBER 1, 2020

Purpose

Fire Substation
Multiple Projects
Multiple Projects
Municipal Complex

Multi-family Mortgage Note-Abbington-Mt. Holly
Refunding

Sewer
Sewer
Sewer

Miscellaneous - Action - rate modification
Miscellaneous - Action - loan increase
Miscellaneous - Action

Combine credit providers for each series to 1- Action

Miscellaneous - Non-Action - Rate Modification

4P PP 4 P PP PP

4 P

Amount

400,000
7,500,000
46,500,000
2,826,202

15,000,000
13,500,000

7,629,000
6,255,105
16,162,109

NA
3,000,000
4,857

NA

NA
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Comments Number
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|(FINAL)

RELATED INFORMATION
Approximate Per Capita Debt
11/30/20

State: $ 609
Federal: $ 82,417

Last request
to Borrow

FA 9-2012 $4.5M

GO 10-2014 $40M; FA $3M
RB 9-2019 $16.2M

FA 6-2010 $385K

RB 10-2020 $22M
FA 6-2020 $3.1M

RB 10-2019 $127M
RL 9-2020 $17.9M
RL 9-2020 $17.9M

RB 10-2019 $92M
RL 9-2020 $12.0M
FA 4-2017 $650K
LOBs 6-2010 $385K

Voted/

Non-Voted



FINANCING AGREEMENTS LOCAL GOVERNMENT COMMISSION AGENDA PAGE 2 OF 16
DECEMBER 1, 2020
PROPOSED ISSUE IS
NECESSARY AND ADEQUATE NOT DEBT TERMS/OTHER INFORMATION
UNIT PROJECT EXPEDIENT EXCESSIVE MANAGEMENT TAX INCREASE PREFERABLE TO A BOND ISSUE
TOWN OF FRANKLIN This project consists of the construction of a fire Necessary and expedient Bids in hand, No major deficiencies. No tax increase is Bank: United Community Bank
$400,000 substation for the Franklin Fire Department. to bring needed fire services No defaults noted. anticipated. General Approval Rate: 1.99%
Fire Substation closer to residents of the fire Fund revenues will Term: 10 Years
G.S. 160A-20 district. provide for debt service. Market Rate: 1.50%
Installment Purchase Contract Payment: Annually
Private Placement S&P: N/A
Moody's: N/A
Installment purchase contract is more timely than issue
of G.O. Bonds
Debt Ratios-Excluding Enterprise Funds
To Property Per
Bonds Authorized Assessed Existing Debt Excluding Values Capita
Purpose Estimated Census Amount Public Hearing & Unissued Valuation Enterprise Funds Tax Rate Before After Before After
Municipal Building 3,940 $ 400,000 11/17/2020 $ - $675,011,691 9,118,759 $0.32 1.35% 141% $ 2314 § 2,416
Macon County 678
CITY OF HICKORY This project includes construction of a fire/rescue Necessary and expedient Bids in Hand. No major deficiencies. No tax increase is Bank: Truist Bank
$7,500,000 training tower for the City's firefighter recruits and to provide additional No defaults noted. anticipated. General Approval Rate: 1.69%
Multiple Projects current firefighters, renovation and expansion of recreational, transportation Fund revenues will Term: 15 Years
G.S. 160A-20 the Ridgeview Branch Library, a new synthetic and educational provide for debt service. Market Rate: 1.50%
Installment Purchase Contract turf field at Henry Fork River park (HFRP), the opportunities for the Payment: Semi-Annual
Private Placement upgrade of an existing 19 acres of the City's citizens and staff of the S&P: AA+
Rotary-Geitner Park, and the construction of City of Hickory. Moody's: Aa1
access road improvements into a proposed
industrial park.
Installment purchase contract is more timely than issue
of G.O. Bonds
Expected Sources and Uses of Funds:
Sources:
Bank Loan: $ 7,500,000
Total Sources: $ 7,500,000
Uses:
Construction Cost: $ 6,437,524
Engineer or Arch. Fees: $ 877,507
Contingency: $ 184,969
Total Uses: $ 7,500,000
Debt Ratios-Excluding Enterprise Funds
To Property Per
Bonds Authorized Assessed Existing Debt Excluding Values Capita
Purpose Estimated Census Amount Public Hearing & Unissued Valuation Enterprise Funds Tax Rate Before After Before After
Municipal Building 41,409 $ 500,000 11/17/2020 $ - $5,120,732,590 87,035,703 $0.5875 1.70% 1.85% $ 2,102 $ 2,283
Library $ 1,200,000 Catawba County $ 946
Park $ 4,500,000
Street $ 1,300,000
$ 7,500,000
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DECEMBER 1, 2020
PROPOSED ISSUE IS
NECESSARY AND ADEQUATE NOT DEBT TERMS/OTHER INFORMATION
UNIT PROJECT EXPEDIENT EXCESSIVE MANAGEMENT TAX INCREASE PREFERABLE TO A BOND ISSUE
TOWN OF MOORESVILLE (1) Construction of a 50,000 square foot Police Necessary and Guaranteed Maximum  No deficiencies or No tax increase is Structure: Annual principal and semi-annual interest payments.
$46,500,000 Headquarters Building, (2) an 11,7000 square expedient to replace Price (GMP) has been  defaults noted. required. Debt service The new money projects follow straight line amortization. For the
Limited Obligation Bonds foot Fire Station, (3) a 13,800 square foot Fire the Town's existing provided for the for the new money refundings the annual payment is expected to yield approximately level
Series 2020A Tax-Exempt Training Facility, and (4) a 3,300 square foot police headquarters Police HQ, Fire projects will be paid annual savings over the life of each existing loan refunded. The terms of
Series 2020B Taxable Fleet Services Building. (5) Current refunding of building, provide Station and Fleet from revenues to the the financings have not been extended.
160A-20 Series 2010 IFC (RZEDBs), 2011 State adequate public safety Services Building. General Fund. The
Installment Contract Revolving Loan, taxable advanced refunding of services throughout the The 2010 IFC 2011 current debt service for Expected Ratings: S&P: AA; Moody's: Aa3
Public Offering the Series 2012 Limited Obligation Bonds and Town, and avail the SRFL and 2016 IFC the refundings has Expected Rate:
Taxable Series 2016 Installment Finance Town of lowered refunded obligations been budgeted. If an Effective Interest Cost (Tax-exempt): 1.707%
Contract. Current market conditions indicate financing costs. are current in nature NPV savings of Effective Interest Cost (Taxable): 1.405%
Refunding Candidates: aggregate net present value (NPV) savings of and payoff amounts 5.683% is generated, it Expected Underwriters Fee/$1,000: $ 4.30
approximately $864,668 or 5.683% of the are known. will result in an
2010 IFC (RZEDBs) refunded balance. Verification of the aggregate average APPROVALS
PAR Refunded: $2,843,550 adequacy of the annual savings of Amount Not To Exceed (Tax-Exempt): $ 40,500,000
Expected Sources and Uses of Funds: refunded 2012 LOBs $88,700 Amount Not To Exceed (Taxable): $ 6,000,000
2011 State Revolving Fund Loan will be performed by Approval rate not to exceed (Tax-Exempt): 2.500%
PAR Refunded: $6,905,778 TAX-EXEMPT TAXABLE Bingham Arbitrage Approval rate not to exceed (Taxable): 2.250%
Sources: Rebate Services. Final Maturity not beyond (Taxable): 2028
Series 2012 Limited Obligation Bonds  Par Amount of Bonds: $ 33,705,000 $ 5,570,000 Final Maturity not beyond (Tax-exempt): 2040
PAR Refunded: $3,265,000 Premium $ 6,289,332
Cash Contribution $ 906,908 $ 216,294 FINANCING TEAM
Series 2016 Installment Finance Contrac Total Sources $ 40,901,240 $ 5,786,294 Bond Counsel: Parker Poe Adams & Bernstein LLP
PAR Refunded: $2,200,000 Underwriters: RW Baird & Co.
Uses: Underwriter's Counsel: Womble Bond Dickinson (US) LLP
Project Fund Financial Advisor: First Tryon Advisors
Police Headquarters $ 20,101,855 Trustee: US Bank, N.A.
Fire Station $ 5,223,544 Verification Agent: Bingham Arbitrage Rebate Services Incorporated
Fire Training Facility $ 3,500,000
Fleet Services Building $ 1,929,000 Limited Obligation Bond structure is more timely and
Escrow Deposit $ 9,781,796  $ 5,717,128 feasible than G.O. Bonds
Underwriter's Discount $ 144,788 $ 23,927
Issuance Costs $ 220,257 $ 45,239
Total Uses $ 40,901,240 $ 5,786,294 Debt Ratios-Excluding Enterprise Funds
To Property Per
Bonds Authorized Assessed Existing Debt Excluding Values Capita
Purpose Estimated Census Amount Public Hearing & Unissued Valuation Enterprise Funds Tax Rate Before After Before After
Municipal Buildings 40,009 $ 35,905,198 11/2/2020 $ - $ 7,943,070,000 $ 38,860,385 $0.5800 0.49% 0.52% $ 971 $ 1,026
Sanitary Sewer $ 6,931,308 Iredell County  $ 1,289
Parks & Rec $ 2,208,133
Library $ 1,018,752
Parking $ 276,518
Equipment $ 160,090
$ 46,500,000
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PROPOSED ISSUE IS

NECESSARY AND ADEQUATE NOT DEBT TERMS/OTHER INFORMATION
UNIT PROJECT EXPEDIENT EXCESSIVE MANAGEMENT TAX INCREASE PREFERABLE TO A BOND ISSUE

TOWN OF SPENCER This project consists of the purchase of a 20,000 Necessary and expedient Bids in Hand. No major deficiencies. No tax increase is Bank: Truist bank
$2,826,202 square foot commercial building with a masonry because the current building No defaults noted. anticipated. General Approval Rate: 1.54%
Municipal Complex exterior and steel column and beam interior. for the town meeting, Fund revenues will Term: 14 months
G.S. 160A-20 The proposed facility will be divided into three administration, and police provide for debt service. Market Rate: 1.00%
Installment Purchase Contract primary areas; police department, Town department is not meeting Payment: Principal and interest at maturity
Private Placement administration and Town Council meeting the needs of the town now S&P: N/A

rooms. After construction, USDA will issue a or in the foreseeable future. Moody's: N/A

30 year loan to replace this construction loan

Installment purchase contract is more timely than issue

Expected Sources and Uses of Funds: of G.O. Bonds
Sources:
Bank Loan: $ 2,826,202
Cash: $ 222,974
Total Sources: $ 3,049,176 FINAINCING TEAM:
Bond Counsel: Pope Flynn, LLC

Uses:
Construction Cost: $ 2,526,489
Engineer or Arch. Fees: $ 27,130
Other Legal/Fiscal Cost: $ 20,000
Administrative Cost: $ 10,000
Cash contribution: $ 50,657
Contingency: $ 140,000
Furnishings and Equipment $ 274,900

Total Uses: $ 3,049,176

Debt Ratios-Excluding Enterprise Funds
To Property Per
Bonds Authorized Assessed Existing Debt Excluding Values Capita
Purpose Estimated Census Amount Public Hearing & Unissued Valuation Enterprise Funds Tax Rate Before After Before After
Municipal Building 3,257 $ 2,826,202 10/13/2020 $ - $236,172,214 2,939,244 $0.66 1.24% 244% $ 902 $ 1,770

Rowan County $ 392



REVENUE BONDS

LOCAL GOVERNMENT COMMISSION AGENDA

DECEMBER 1, 2020

PAGE 5 OF 16

PROJECT IS AMOUNT OF PROJECT
NECESSARY & IS ADEQUATE BUT DEBT
PROJECT EXPEDIENT NOT EXCESSIVE FEASIBILITY MANAGEMENT MARKETABILITY TERMS/ OTHER INFORMATION
CITY OF CHARLOTTE HOUSING AUTHORITY Charlotte Housing Authority The developer has The developer has provided No defaults Private Placement Term - Approximately 40 years; 40 year amortization
(now under the name INLIVIAN) has found that the project is provided a Phase | 30-year cash flow noted. No major Construction period up to 30 months
MULTIFAMILY HOUSING REVENUE BONDS necessary to continue to Environmental Site projections that show debt deficiencies. Construction Phase Interest Rate: Fixed 18yr LIBOR swap rate +295 basis pts

(Abbington on Mt. Holly), Series 2020

G.S. 159-148; 159-153; 157-17.1

Not to exceed $15,000,000. The proceeds of the bonds will be

used to provide a loan to Charlotte Abbington on Mount Holly,
LLC a North Carolina Limited Liability Corporation or an
affiliate, for the acquisition, construction and equipping of
approx. 102 apartment units located in the City of Charlotte
on approximately 8.52 acres. The apartments are targeted for
low income family tenants, as well as workforce housing.

The apartments will be built in accordance with the

the specifications provided in the application for low-income
housing tax credits (LIHTC) as approved by the NC Housing

Finance Agency (NCHFA).

Sources of Funds
First Mortgage
Tax Credit Equity
City of Charlotte Loan
LISC (CHOIF funds)
Deferred Developer Fee
Total Sources

Uses of Funds

Land acquisition

Construction

Fees and soft costs

Financing and Costs of Issuance

Interest, Reserves and Other
Total Uses

$

AP A P h A

AP P &P &H &H

12,200,000
4,962,513
2,000,000
1,775,000

13,350

20,950,863

1,432,500
15,023,165
2,619,268
1,334,054
541,876

20,950,863

provide an adequate supply of

affordable housing for
residents of the City.

The development will include
one, two and three bedroom
units, 100% of which will be
subject to income and rent
restrictions.

The Charlotte Housing
Authority has allocated 25%
of the units PBRA (Property
Based Rental Assistance
Vouchers). These would be
limited to the units serving the
30% AMI residents.

Analysis, and a Market
Study, along with a
construction contract for
the project which supports
the valuations thereof.

The issuer has found that
the debt to be incurred in
connection with the
project is adequate but
not excessive.

In addition, the Rental
Investment section of the
NCHFA has reviewed this
information and has found
it to be reasonable.

service coverage for the
bonds will range from
1.18X to 1.79X.

The lenders have performed
their own credit review.

(currently estimated at 4.05%)
Permanent Phase Interest Rate: Fixed rate (currently estimated 4.05%)
Structure: Approximately level debt service

APPROVALS
Amount: Not to exceed $15,000,000
Final Maturity: Not to exceed December 31, 2060
Interest Rate: Tax-exempt not to exceed 12.0%

FINANCING TEAM
Bond Counsel: McGuireWoods LLP
Issuer's Counsel: The Banks Law Firm, P.A.
Borrower: Charlotte Abbington on Mount Holly, LLC
Trustee: The Bank of New York Mellon Trust Company, N.A.
Purchaser: Deutsche Bank AG
Placement Agent: Stern Brothers & Co.
Majority Owner Representative: Boston Capital Finance LLC
Borrower's Counsel: Coleman Talley LLP and The Banks Law Firm, P.A.
Purchaser's Counsel: Kutak Rock LLP
LIHTC Equity Investor: Red Stone Equity Partners, LLC
LIHTC Equity Investor Counsel: Nixon Peabody LLP
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PROJECT

PROJECT IS
NECESSARY &
EXPEDIENT

LOCAL GOVERNMENT COMMISSION AGENDA

AMOUNT OF PROJECT
IS ADEQUATE BUT
NOT EXCESSIVE

DECEMBER 1, 2020

FEASIBILITY

DEBT
MANAGEMENT

MARKETABILITY

TERMS/ OTHER INFORMATION
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CITY OF MONROE
G.S. 159; Article 5
Combined Enterprise System Revenue

Necessary and expedient to
avail the City's utility system
of currently lower financing

The refunding is
current and all related
funds requirements

Refunding Bond, Series 2020A $ 6,560,000 costs. The terms of the are known or may be
Combined Enterprise System Revenue accepted financing proposal accurately estimated.
Refunding Bond, Series 2020B $ 6,776,000 will produce a Net Present
Direct Bank Placement Value savings of
Amount not to exceed: $ 13,500,000 approximately $1,058,000 or
8.04% of the bonds
refunded.
Current refunding of the City's Combined Enterprise System
Revenue Refunding Bonds, Series 2011 (the "2011 Bonds")
and the 2014 State Revolving Fund Loan (the "2014 SRF").
Series 2020A:
Pertaining to the Series 2011 refunded bonds:
Originally issued $ 19,620,000
Outstanding currently $ 7,405,000
Balance to be refunded $ 6,435,000
Series 2020B:
Pertaining to the Series 2014 SRF:
Originally issued $ 9,622,065
Outstanding currently $ 6,735,445
Balance to be refunded $ 6,735,445
Expected Sources and Uses of Funds:
Series 2020A Series 2020B Total

Sources:
Revenue Bond at par: $ 6,560,000 $ 6,776,000 $ 13,336,000
City Contribution $ 74976 $ 15,368 § 90,344

Total Sources $ 6,634,976 $ 6,791,368 § 13,426,344
Uses:
Refunding Deposit $ 6,574,131  $ 6,750,814 $ 13,324,945
Issuance Costs $ 60,000 $ 40,000 $ 100,000
Additional Proceeds (other uses) $ 845 § 554 § 1,399

Total Uses $ 6,634,976 $ 6,791,368 § 13,426,344

The refunding will
produce nominal cash
savings averaging
approximately

$75,500 per year

over the next 14 fiscal
years. Total debt service
coverage for FY2020 was
3.68Xs.

No major deficiencies. The lending is a direct

defaults noted.

bank placement. A
proposal from the
bank has been
received and
accepted contingent
on Local Government
Commission approval
of the transaction.

Term: Approximately 13.5 years

Interest Rate: Fixed

Structure: Amortization of the refunding

principal will provide approximately level realization of
savings as allowable by the structure of the refunded
bonds and their related repayment resources over the
term of the refunded series.

Approvals
Series 2020 A
Final maturity: Not beyond 2028
Interest Rate not to exceed: 0.92%
Approvals

Series 2020B
Final Maturity: Not beyond 2034
Interest Rate not to exceed: 1.40%

JAmount not to exceed: $13,500,000

FINANCING TEAM
Bond Counsel: Parker Poe Adams & Bernstein LLP

Lender: Truist Bank, N.A. (STI Institutional & Government Inc.)

Lender's Counsel: Moore & Van Allen PLLC
Financial Advisor: First Tryon Advisors
Trustee/Registrar: Wells Fargo Bank, N.A.
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PREFERABLE TO A BOND ISSUE
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MARKETABILITY

CAPE FEAR PUBLIC UTILITY
AUTHORITY

Sewer

$7,629,000

G.S. 159G-22

Revolving Loan

FAYETTEVILLE PUBLIC
WORKS COMMISSION
Sewer

$6,225,105

G.S. 159G-22

Revolving Loan

Rehabilitation and/or replacement of existing force main
that is beyond its life cycle with approximately 11,500 LF
of 24-inch force and 4200 20-inch force main matching the
existing diameters and capacity.

This project consists of the elimination and abandonment
of six lift stations to include South Hampton,

Peartree Estates, Camden Woods, Steeple Chase, Lake
Upchurch, and Camden Glen and rerouting flows from
these lift stations with the installation of 5,650 linear feet
of 12-inch and 8,600 linear feet 8-inch gravity sewer to
connect to new gravity outfall; along with the installation
of 41 four feet manholes and 5 feet manholes.

Necessary and expedient
because the discharge force
main was installed primarily
in 1970 and the design life
for a sewer force main is
typically 50 years.

Necessary and expedient

to provide a means of
conveying collected sewerage
from areas previously
annexed, protect the
environment by providing a
means of replacing septic
systems in the annexation
areas that will eventually fail,
and provide for future growth
by installing a means of
collecting sewerage from
additional areas beyond those
required for the areas
previously annexed.

Cost estimates
provided by Cape
Fear Public Utility
Authority.

Cost estimated
provided by WK
Dickinson & Co., Inc.

No major deficiencies. No

defaults noted.

No major deficiencies
No defaults noted.

The projection of net
revenues prepared by
the unit indicates that
future revenues will be
adequate to cover the
cost of operations and
debt service.

Water: $33.78
Sewer: $33.80

The projection of net
revenues prepared by
the unit indicates that
future revenues will be
adequate to cover the
cost of operations and
debt service.

Water: $33.72

Sewer: $45.12

Loan from State of North Carolina
Term: 20 years

The rate, as established under
this program for the respective
loan, State or federal, is not to
exceed 4%.

Loan from State of North Carolina
Term: 20 years

The rate, as established under
this program for the respective
loan, State or federal, is not to
exceed 4%.

N/A

N/A

FAYETTEVILLE PUBLIC
WORKS COMMISSION
Sewer

$16,162,109

G.S. 159G-22

Revolving Loan

This project includes the installation of approximately
22,900 linear feet of 24-inch and 10,850 linear feet of
18-inch gravity sewer, installation of 44 four feet manholes;
removal and replacement of pavement, roadways,
driveways and curbs, and sedimentation and erosion
control devices.

Necessary and expedient

to provide a means of
conveying collected sewerage
from areas previously
annexed, protect the
environment by providing a
means of replacing septic
systems in the annexation
areas that will eventually fail,
and provide for future growth
by installing a means of
collecting sewerage from
additional areas beyond those
required for the areas
previously annexed.

Cost estimates
provided by WK
Dickinson & Co., Inc.

No major deficiencies
No defaults noted.

The projection of net
revenues prepared by
the unit indicates that
future revenues will be
adequate to cover the
cost of operations and
debt service.

Water: $33.72

Sewer: $45.12

Loan from State of North Carolina
Term: 20 years

The rate, as established under
this program for the respective
loan, State or federal, is not to
exceed 4%.

N/A



MISCELLANEOUS

MISCELLANEOUS:
City of Asheville

Town of Clayton

Town of Cramerton

City of Raleigh

LOCAL GOVERNMENT COMMISSION
DECEMBER 1, 2020

ACTION ITEMS:

The City of Asheville requests the Commission to approve a Rate Modification to its Short-Term Bond Draw Program (which was approved
by the Commission on June 2, 2020), to substitute a rate of interest equal to the SIFMA Index plus 0.58% per annum (58 basis points)

in place of the current rate of interest (80% of the LIBOR Index plus 1.38%). Both are variable rate structures. Additionally, the fee for
"unused proceeds" will be reduced by 10 basis points.

The modified interest rate and unused proceeds fee will produce significant savings for the City over the term of the Draw Program and
LIBOR is to be universally phased out in December 2021. The"Rate Modification Date" is January 4, 2021.

The Lender, Bank of America, N.A., has agreed to the modifications and Staff recommends approval.

The Town is requesting approval for an increase of additional funds on a State Revolving Loan. The loan is for the construction of a new advanced
biological water treatment facility (Neuse River Water Reclamation Facility). The requested dollar amount is for design and engineering to bring the
project to bid. The original loan was approved by the LGC on September 1, 2020 for $12,000,000 of the $15,000,000 requested by DEQ. The Town
is requesting approval of the remaining $3,000,000 for a total of $15,000,000. This increase is necessary because the second requested
Memorandum of Understanding ("MOU") has now been obtained from the second major user (Novo Nordisk). This MOU was not available during the
original LGC approval.

The Town of Cramerton and the following fire departments have requested approval of an annexation payment schedule developed in accordance
with G.S. 160A-31.1, whereby the Town will make lump sum payments for the Town's proportionate share of outstanding debt as follows:

Volunteer Fire Department Effective Annexation Date Payment Period Reimbursement

New Hope VFD 12/13/2018 2021 $ 1,582
New Hope VFD 8/20/2020 2021 $ 2,894
Community Fire Dept. 11/21/2019 2021 $ 381

The City of Raleigh is requesting LGC approval to substitute the liquidity (SBPA*) and remarketing agent on the outstanding variable rate 2005B-1 VRDB’s* to
PNC Bank. The City would like to bring both the 2005B-2’s and the 2005B-1’s under one credit provider. The City originally had to split the credit

providers for each series between Wells Fargo and PNC (as successor to RBC) during the 2008 financial crisis. The City believes that this provides a

more seamless approach to the SBPA renewals with one institution moving forward. Secondly, the City evaluated in great detail Wells Fargo’s

proposal to renew its current SBPA. The City determined, in conjunction with their financial advisor, that the cost of renewing the current SBPA with Wells
Fargo was not cost effective. Therefore the decision was made to substitute the liquidity provider and remarketing agent to PNC after a review of

the proposals. The 2005B-1 SBPA associated with this substitution will mirror the currently outstanding 2005B-2 SBPA provided by PNC Bank.

* SBPA - Standby Bond Purcahse Agreement
* VRDB - Variabe Rate Demand Bond
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MISCELLANEOUS

MISCELLANEOUS:
Town of Cornelius

LOCAL GOVERNMENT COMMISSION
DECEMBER 1, 2020

(NON-ACTION ITEMS):
The Town has negotiated rate modification with Truist Bank to its existing, privately held, tax exempt, installment purchase:

effective 12/24/2020 (modification date)
Original Original Current Previous New Interest Maturity
Date Amount* Balance Rate Rate Savings Date
6/4/2019 $ 657,000 $ 563,143 2.97% 1.84% $ 17,500 6/24/2026
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MISCELLANEOUS

LOCAL GOVERNMENT COMMISSION
DECEMBER 1, 2020

LGC Informational Item

Bald Head Island Transportation Authority Series 2021 Revenue Bonds

Decamber 1, 2020
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MISCELLANEOUS

Overview of Authorizing Legislation

LOCAL GOVERNMENT COMMISSION

DECEMBER 1, 2020

BHITA Board, Staff. and Consultants

= O July 18, 2017 Senate Bl 391, known &5 the Farmy TrRnSPormstion ANarity ACE, was approved.

— The purpose of the FerTy Transportation Authonty ACt is tD aUthorize the crestion of an Authority to provide relisbis and
sefe pubiic fermy transportation Services in its service area.

— The Feury Transportation AUMonty Act ectablished an 11 member Bosm of TRESEES Consisting of the Meyor and Meyor Pro

TempoTe of the MuRicipality only accessible by the vessel [Village of Bakd Head islan), a5 well 45 O appoirtsd members.
The appointen members inciids 1 by the Governor, 2 by the Beneral Assembly, 3 by the Secretary of the Departmert of

Transportation, 1 by the BOGM OF COMMISSIONETS 0F the County wWhare the Autharity is iocsted (BEnnswick County, 1 by the
edectad BoaD oF the Municipakty Where the mainind terminal of the AUorsty is Ipcated (SoUthport), and 1 by the slected

Board of & municpakty only acoessible by vessel (Village of Baid Head ishand). The Board of Trustees will SErve varioks
thinee-year staggened terms.

— Apditsonally, the Farry Transportstion Mhority Aot esteblishes the Farencis! Accountabilit, Funts, General Powers, and
the process for establishing Retes, Fees, Charges, Roites, end Schadules.

= The Baid Hesd island Transportation Authority (*BHITAT or the SAuthority”] received its Certificite of Incarporetion from the
Department 0f the Secretary of State on August 23, 2017
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M= Suman mmqﬁ-m [ e Me. D S2rouf Infardm Fnanoa Dineoor

Wir. Bobort Howned (Wies Chalnl | Srunswics County

e 1 :

Mehr, Cirid bemsnn (Trossuren] Genrnd Assombly L)
[ it & Company LLL Firarcial &dviace

B P ey Lol MoGulsWreds LLP Bend Coursed

e, boek Bsmica GO L3 Fnancis Sanies Ine_ Band indiwiier

W, Paul Comzn Genmal Assembily Pk P00 Adara & Beranan LU Lncananbers Coorsel

=, Ji Powest City of "FNG Gl Feasmbifty &

Maryor Andy Soym Visnge of Bxid Hond isinnd Merzance il LLT Beond Feasihilny

Waryor P Tem Michasi Brown Vitnge of Baid Hend siang [ Vessal Suraps

Wi, Clandn Fage Viiage of Bald Hond miana Mottt & Micha Marina Infmmncton Sunvms
Exarl Warsley Pl ZS1ath Appeie
EAME Enwimnmental Conaukant
e Fuights Avdnor
S Bari Naticnal Bong Trusten

D L 2000 38511 N BAT TETREETINTET Astmarey

PAGE 11 OF 16



MISCELLANEOUS LOCAL GOVERNMENT COMMISSION PAGE 12 OF 16
DECEMBER 1, 2020

BHITA Service Area Bald Head Island Companies to be Acquired by Authority

EBHITA Fagililies & Farmy Route
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Completed BHITA Due Diligence Initiatives Transaction Summary

| Trensporisbion Syciem Fevemus Bond

= spnst / infrostructwrs Dus Diligsncs lecuer ‘Baid Head |=sinnd Transporin@ion Authory
— Vissse! Srved Raporte - KORCD rmu?ﬂnr am:-lnul:ml.rmu.un
= Marina Infreatruchurs Due Oiligance Ropart (Coen Point Manne and Sald Head laland Marina) - Moffait & Micho! nlinge TED, ndcas B from Maody's, SEP and Flich
— Rl EME ADOreals (Desp Poat Marine end Bald Head miend Marma) - Ear Worskey ‘Eares A SaniorLien Tae-Erempt (mon-AMT) fred e, fuly amorfzng 30-year kel debi comprizng ~95% of par zued
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Estimated Sources and Uses of Funds®
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Bald Head Island Transportation Authority

Duaft Indenture Flow of Funds as of 12/1/30

Par Amaour 552,370, 000.00
Premitem 3774313 30
Totsi §55,144,302.30
Lisas of Funds
Cash Due at Closing for AcquisEion 547, 750,000.00
Working Capital 1,000,000 00
Dedit Sanice Resarve Fund 3,453,875 00
Dperating and Capfal Resens: Fund 1,640,558 00
Cost of IssUaNCE 1,500, K000
Undenwiter's Discount 785,550.00
AddiSonal Proceeds 4,010.30
Total 556,144 303 30
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Pro Forma Financial Results — Base Case (Median Scenario)

LOCAL GOVERNMENT COMMISSION
DECEMBER 1, 2020

Kev Financing Elements and Next Steps

= The Teeeibility consuttant, Mercotior, ko prepared s dedaded Teaaibility study progacting the Net Revanue Availchis for Debt Sarvice
under & beee case imediean) ecenario &a wall 88 & sariee of eonetivity econarice. The reauta of the bass case projactione are
maurrmarized balows
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Bond, Legal and Financial Documesnta

— Pralminey OMGCial Stotsmet

— Trust and Sunplsmantal imdanioress

— Findings Reachution

— Apaet Pirchoee Afsament

— Opsrating ond Troneitcon 2arvioss A2mament

— Apditsd-Anmus| Finencaie From Dscember 32, 2017 Through Decamber 31, 2015 and Reveewed Finencics Through June 30, 2050

= Bond Feosbiity Aepart
— Dbjactive
— Fay and On-ieland Tram
— Parking, tug and freifhi barge operations
— Demand Analyeca
— Finencial Analyes, cosn fow forsconts ond fiers increases
— Conchusion

= Moy Daies
— Decambsr & Special BHITE Mestag to Approve Fndinge Reeoiufion and Asest Purchees Agreemeani
— Wasl of Descsmbar 24: Racet of Indcative Ratnge
— Wask of Jonuary 4: LOT Sporoval Reguesst end BHITA Approval of Bond Documanta
— ‘Woak of January 18/25: Pricing
— Waek of Februery 2= Coning
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Municipal Advisor Disclosure
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